45 66
Journal of Taiwan Land Research
Vol. 5, pp. 45~ 66

—=r

analysis DEA) 23

(data envel opment

45



A Study of the Evaluation of the L ocal Gov-
ernment Expenditure and the Operational Ef-
ficiency in Taiwan Area

Ding-Hsuan Chang, Hsiao-Lan Liu, Jui-Kou Sang

Abstract

Due to theincreasing of economic development and democratization, people will ask
government to promote the quality of living environment. But the local tax cannot cover the
local expenditure, they need the support from the central government . How the central
government distributes the money? And how the local government pursues the highest effi-
ciency under the limited budget? Especialy the difference of final statement of expenditure
per person among the prefectures is very large. On the other hands, the population and
industrial distribution is uneven. They are the important issue for all governments.
Therefore, this paper applied the DEA (data envelopment analysis) to evaluate the opera-
tional efficiency in 23 prefecturesin Taiwan Area. We also talk about the factors which
influence the operational efficiency.
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