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ExploretheLocation of Funerary Land from
Resisting Transaction Costs Aspect

Kuo-Chu Yang

Abstract

Neo-classicalism explores the decision of the location of the land use by mainly ana-
lyzing the human economic behavior through the factors of resources and techniques.
However, the theory is not able to explain the formation of the location of funerary lands
well because it neglects people are restricted by the factors of bounded rationality in the
economic activities and the transaction costs when the system is functioning. The paper
tries to amend the Neoclassical Bid-Rent Model of Alonso by defining the factor of resist-
ing transaction costs as the independent variable of the urban land rent theory, and estab-
lishes the suitable Bid-Rent theory for funerary facilities. Furthermore, the paper analyzes if
enhancing the ability of affording the rent of the funerary Land will invade the nonfunerary
land, the relationship between the degree of resisting obstruction and the distance from the
funerary land to the CBD. Through the identification, the funerary land won't invade the
nonfunerary land due to the high resisting transaction cost even increasing the demand and
the ability of affording the rent of the funerary land, thus, it will force the devel oper to
establish the funerary facilities far away CBD. High resisting transaction costs imply the
lack of system supply and hinder the reasonable and efficient allocation of the land resource
use simultaneously. This expose the defect of the public policy for location decision only
considering the site distance but neglect the factor of the transaction cost.
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