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Abstract

Although the Condominium Management Ordinance (CMO) in Taiwan was passed
almost ten years ago, public recognition of this legidation remains low. Y et, in comparison
with condominiums built before the Ordinance, households living in newer condominiums
that have their builders responsible for management as mandated by the law have a better
chance to implement the CMO. This paper compares the builder’' s management responsibil-
ity of the first and second version of the CMO. We found that the second version of the
CMO could diminish transaction costs of condominium management. Yet, it is still not
enough to: (1) promote collective actions, (2) create adequate management funds, (3) gen-
erate consensus on statutory restrictions, (4) expedite the processes for the formation and
election of the management committee, and (5) improve households' professional knowl-
edge about building management. To encourage builders to participate in condominium
management, we propose to revise Article 18, Article 28, Article 56, Article 57 of the
CMO, and add Article 57-1. Besides, we suggest providing builders with preferential con-
struction loans, reduce restrictions on the formation of management committee, create good
community websites and improve the selection of good practices to acknowledge builders
contributions to building management. Rewarding builders with good reputation would
encourage them to (1) establish rules that could nurture common understanding, (2) de-
velop a sufficient management fund, (3) create a pluralistic decision making structure, (4)
assist any preexisted organization network and the formation of the preparatory committee,
and (5) help introduce the building management system to involved parties at the early
stage of its development.

Keywords: Builder, Condominium Management, Condominium Management Ordinance,
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