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The Relationship Between Floor Area And
Unit Price Across Different Residential Types

in Taipei Metropolitan Area

Hung-Jian Lee* and Chin-Oh Chang**
and Ching-Chun Hua***

ABSTRACT

Past studies reveal the main factors that affect residential housing prices are location,
floor area, and residential type. However, this is a lack of empirical evidence for the
influence of floor area of different residential types on housing prices. Some researches
had explored whether or not there exists a convex or a concave relationship between
land lot size and its price due to economies of scale, typical houses, and nonlinear
pricing behavior. This paper explores the relationship between floor area and unit price
for different residential types, including single house, condominium, and studio, using
regression analysis.

Our empirical results show that housing price of a studio is 10.72 percent higher
than that of a condominium and 6.76 percent higher than that of a single house for per
ping (3.3m’) increase in floor area. The unit price of a single house is 3.7 percent higher
than that of a condominium. The interpretation of this phenomenon may contribute to

economies of scale and nonlinear pricing behavior.

Keywords: Residential Types, Typical Houses, Floor Area, Unit Price
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