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The Cross-Strait Ceramic Building Material
Production Network- A Market-Driven
Production Network*

Chia-Ho Ching** and Jun-Hong Chen™***

Abstract

In the era of a huge amount of economic activities occurring across national
borders, Taiwan and China have undertaken some form of labor division and economic
cooperation. The development of cross-border production networks not only influences
the restructuring of Taiwanese economy but also brings new development sacle and
opportunities to both sides of the Strait. This paper focuses on the development of the
cross-strait ceramic building material production networks. It explores details of mutual
learning, the rescaling of production space, and the changes of power structure between
firms in different places. The paper argues that this is a market-driven production network.
The emerging market is attracting firms from Taiwan and China to integrate their assets
to seize the market by establishing and supporting operations of cross-border production
networks. These production networks also influence the adjustments of local institutions
that are attuned to the possibility of systemic transformations within the developed cross-
border production space. This paper also finds that the framework provided by global
production networks is more suitable than the concept of global commodity chains for

examining the cross-strait ceramic building material production networks.
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