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Rent-seeking Behavior and Zoning

— Property Rights Perspective*

Kang-Wei Chang** and Sen -Tyan Lin**%*

Abstract

It is difficult to analyze rent-seeking behavior due to its opaqueness and variety. This
leads to little studies on the relationship between rent-seeking behavior and zoning. Based
on the property rights approach of New Institutional Economics, this paper investigates
the rent-seeking behaviors and production paths under the current zoning institution.
In addition, it explores the impact of rent-seeking behaviors and the production paths
resulting in the change of zoning institution. Studies of collective action are employed
to address the above issues. The research suggests solutions to issues related to the
institutional design of zoning and methods to avoid negative effects of rent-seeking
behavior. Moreover, the paper provides sources and processes of institutional change of

zoning and ways government responds to the rent-seeking behaviors for further study.
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