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Can Vacant House Tax Policy
Affect Housing Price-Income Ratio?
A Synthetic Control Method Approach

Yi-Chung Hsu*, Jian-Hsin Chen**, Shan-Ju Ho***

ABSTRACT

In June 2014, the Ministry of Finance amended the Regulations on Housing tax,
raising the non-owner-occupied tax rate for residential purposes from 1.2%-2% to
1.5%-3.6%, and authorized local governments to set differential tax rates according to
the number of houses held by owners. Therefore, the municipal governments of Taipei
City, Taoyuan City, Yilan County and other counties also put forward their own policies
on vacant house tax in order to raise the housing holding cost, so as to curb housing
prices, avoid housing hoarding, and achieve the goal of perfecting the housing market
and implementing housing justice. This paper collates the data of counties and cities in
Taiwan for 17 years from 2002 to 2018. The synthetic control method is used to simulate
and synthesize the counterfactual data of Taipei City, Taoyuan City and Yilan County
during the implementation of the vacant house tax policy. And then make analysis and
comparison with the actual data affected by the policy of vacant house tax.

Our results show that the single tax rate increase in Taoyuan City has a significant
effect on inhibiting the ratio of housing price to income, while Taipei City and Yilan
County set the differential tax rate according to the number of households with non-
owner-occupied housing. However, due to their different policy forces, Taipei City has a
significant effect on inhibiting the ratio of housing price to income, while Yilan County has
a suspected weak force and no significant effect. Finally, the findings of this paper can be

used as a reference for municipal governments to decide the policy of vacant house tax.

Key words: Housing holding cost, Housing price-income ratio, Non-owner-occupied
tax rate, Synthetic control method, Vacant house tax
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(Abadie et al., 2010) ° Fsffiik FatBREAIZEL - FF 2 FeCR T A BT &=
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EHZIEE (2018) BRI ARERE H 20035 LIRS USRI SRR Aot T
W5 » BRI ARt E e P R RE SR B R BCRI B it - B B R =
HISZEE o ORI B O R R R - T TS R R G 2 AU ~ 42
H PLIZELER - F@ A HLEU R AIIZHERE - BRI R EIA
BEAYBHRECRIEE T BIRS ISR « BREAE (2019) Ky 7 LRl 2@ Bl g B rI S
MR » ToEH A 1991 - 2 BRIV B R R Py EH G BER A TR E
#7 - Huang and Huang (2022) 7558 & REESRE ST RESBUBIECR B R RRENT K
HIVEECR - A1 0 BBPE AR 201455 1 H BRIATE 2B S A IRE I SIORHBURGER T
i (soda tax) * Ky 75 HT HEIEBERIIRER » Grogger (2017) FRAIGEEERRELIL
BRI PG L E R PERIRE T T 5347 -

Abadie et al. (2010) FURERIEEHIEZEBE A= F—  CERH T EREHE
Fe DAk el el BE L e 158 & - SE IS A BRI IS v R LR R amaE
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AL REEE R P2 S BBCR B B AT AR R B - T a3 ER A E
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BAAIIRESEES) - FRCVE T DARARESRAA © (1) R AT S R FH
HEWHESER - (2) ZEHSBEEEERNNER SRR - fERZ 2 ZR T
O 8% < THIBER G T » HRIE A Z R PRERE » etk - IR & il
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Vi + BRI R T AR oy, o TRERYRAIT
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8 ~ RFEF BTG 8 0 FFLAFR AL 805 (H BR DAZE 2 A8 v] SRS TR AL 30 S:
- REFEZ DTS A e E ] — P e EHE - SElER~E
fEEMERETE -
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W HAEE B EIRK T LU B R EROHIER « R RfaH B B R =R
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IR B B BB RE SEn BE A G 2R - AEERIRE
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IR B (ESSCR - ARWTFEsR R Riffe it ZFt (Panel Data) - {5 & RAZEHITA
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Fo1,110,790TCERF Y 2 HR2083 T2 F198732 A837L » A HF REILTEERZ
BERTR - AT B E R ORI E AR TR AT v Hfi - R EIL TR P
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SRS RS - REAETEITCE A #Z— -
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=1k 1110790 31653 1064597 1181115
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204% M 43 0.6 34 6.0
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